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~How to use this organization
for promoting your export to Jay an~

29, Novembé‘f"%u(')‘lro
Toru SUEHIRO

Y« Mission

JETRO is a Government-related organization
that works to promote mutual trade between
Japan and other countries since 1958.

¥ Network
38 offices throughout Japan, and 72 overseas
_<Tashkent office covers Central Asian Region>




*For Checklng lts market s1tuat10n and trends

ma) Market Report, Standard & Regulations
can get through JETRO’ s Website.

Market Survey: http://www.jetro.go.jp/en/reports/market/

Standard & Regulations:
http //www 1et1 0.£0. m/en/l epor ts/l egu]atlons/

’ Business
2 Matchlﬂg’ .

Trade Tie—up Promotion Program

JETRO’ s TTPP program helps you to find
your Partners through web.

Y Free-online database
Y About 22 thousand proposals
http://www.jetro.go.jp/ttppoas/index.html




JETRO ;)rgani;iéé at)un‘ttyi(iegio;;l:) Exhibitidnté, such‘as -
“Iraq, Jordan and Palestinian exhibition” or “Pacific
islands exhibition”

JETRO Zone at FOODEX Japan exhibition
(A81a S Largest Annual Intematlonal Food &Beverage Show)

TM Ul Infemnational Food and Eeveroge Exhibitio

FOODEXJAPANZOII
) s

*Busmess Inqulrles via e—mall by phones or at office

JETRO staff provides information to inquirer which
gets through catalogues, directories or other
sources, then inquirer may contact with Japanese
company by oneself. E—-mail: info@jetro.uz




e

Address : 107-B, Amir Temur str., Tashkent, Uzbekistan,
c¢/o International Business Centre (near Intercontinental
hotel) 8th floor

Phone: +998(71) 120-5591
Fax:  +998(71) 120-5590
Working ours : 9:00 - 17:30

I hope to see you again!
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I. JBIC Activities in Turkmenistan

JBIC Loan to Turkmenistan

JBIC

Project

Loan Amount

Borrower/

Guarantee

Signing Date

Export of Gonstruction
Machinery

1,341 million yen
(JBIG Portion:805 million yen)

Japanese Exporter
(Suppliers Credit)

September, 1996

Export of Oil Refinery

13.623 million yen

(JBIG Portion:8.174 million yen)

State Bank for Foreign Economic
Affairs of Turkmenistan
(Guaranteed by the Government
of Turkmenistan)

October, 1996

Export of Gotton Textile
Plant

16,279 million yen

(JBIC Portion:9.768 million yen)

State Bank for Foreign Economic
Affairs of Turkmenistan
(Guaranteed by the Government
of Turkmenistan)

December, 1997

Export of Polypropylene
Plant

47,600 million yen

(JBIC Portion:28,560 million yen)

State Bank for Foreign Economic
Affairs of Turkmenistan
(Guaranteed by the Government
of Turkmenistan)

September. 1998

Export of Construction
Machinery

784 million yen
(JBIC Portion:470 million yen)

Japanese Exporter
(Suppliers Credit)

October. 2001

Export of Construction
Machinery

816 million yen
(JBIG Portion:490 million yen)

Japanese Exporter
(Suppliers Credit)

October, 2001

Export of Fertilizer Plant

45,034 million yen

(JBIC Portion:27,021 million yen)

Government of Turkmenistan
(Acting through the State Bank
for Foreign Economic Affairs of
Turkmenistan)

March, 2010

Total Amount

125.478million yen
(JBIC Portion: 75,287 million yen)
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1. Export Loans @

JBIC

Y

JBIC has provided long-term financing for the export of chemical plants,
cotton textile plants and construction machinery from Japan to Turkmenistan.

E)g)ort Loans are provided in compliance with the OECD Guidelines for
Officially Supported Export Credits and take the form of co-financing with
private banks. The &l_’lvate bank portion of export loans is covered by buyer’s
credit insurance of Nippon Export and Investment Insurance (NEXI) .

Example of Export Loan Scheme (in the late 1990s)

Buyer's Credit
Insurance

Japanese
Exporter

Importer

@ Example: Export Loan to Fertilizer Plant in Mary City @j’)

JBIC

Construction of the largest ammonia and urea fertilizer production
plant in Turkmenistan

Scheme
Borrower  : Government of Turkmenistan
= —— Governmentof
Loan Amount : 45 billion JPY (483 million JBIC Tirkmen]
USD equivalent) > State Bank for
i Japanes: o Loan | Foreign Economic
Signing Date  : March 2010 piivatecbapks Affairs 1/

= Buyer's creditinsurance
Exporter : Sojitz Corporation and

Sub Loan
Kawasaki Plant Systems
Importer : Turkmenhimiya
Exports : Machinery, equipment and related Kaalant JutRasnliiniya

technical services

1/ Acting on behalf of the Government of Turkmenistan
2/ Mizuho Corporate Bank, Bank of Tokyo-Mitsubishi UF] and Sumitomo Mitsui Banking Corporation




2. Overseas Investment Loans UFC

JBIC

> JBIC provides Overseas Investment Loans to meet long-term financing needs
of Japanese firms for their international business development, including
establishing or expanding overseas production bases or developing natural
resources.

Y

Overseas Investment Loans also contribute to increasing employment,
fostering technology transfer and generating foreign currency earnings of the
host country.

Overseas Investment Loans Scheme

=

e’ Japanese P

Japanese Private Banks

Private Banks Loan Loan » { Government

N >
( JBIC _ JBIC ) Loan Equity/Loan

Loan > Goint venture)
etc.

///"_‘\‘\

-y

//—\Equity investmeﬂt_,/-v

2 = e .
Japanese\ A, Japanese) —
ity i urkmenistan
firms Equity investment firms e

JBIC

II. Views on Future Development of
Turkmenistan and Future Challenges




e\
Natural gas sector: Future development (ﬂ“ﬁ

JBIC

> Turkmenistan is endowed with hu?e natural gas reserves. (8.1 trillion cubic
meters, the 4th largest in the world)

> Most of gas produces is exported through pipelines to Russia, Iran and China
with around 30% of the production being domestically consumed.

Pipeline exports may be disrupted by accidents and geopolitical events. In
2009, due to a nine month disruption of gas exports to Russia, gas
production fell by more than 40% and as a a result, the external current
account turned into a large deficit.

v

Therefore,

> Development of petrochemical industry in Turkmenistan utilizing natural gas
is important, as it will increase stable domestic gas demand and also add
more value to export. This could contribute to sustainable development of
the natural gas sector.

> Japanese companies, with their world’s top quality equipment and
experienced plant engineering services, can provide Turkmenistan with best
solutions to modernize its petrochemical industry.

v

JBIC is ready to consider (and currently consideringz financing of projects in
Turkmenistan with Japanese companies involvement including those in the
petrochemical sector.

@ Future Challenges (H()

I. Macroeconomic policy:
> Fiscal sector outlook:

- Reducing vulnerability of budget revenues which are largely deFendent on natural gas
exports to Russia and other countries and the international commodity prices

- Strategy to manage the Stabilization Fund

II. Natural resources and petrochemical sector:
> Medium- to long-term development plan:
- Strategy to modernize the economy

- Roadmap for achieving higher value added export utilizing natural gas and other natural
resources

- Eliminating the infrastructure bottleneck related to export of petrochemical products
- Public investment plan for infrastructure development
> Project structure:

- EP or EPC




Appendix: Role and Function of JBIC
@ 3BIC's Profile @
Name

O Japan Bank for International Cooperation, the
international wing of the Japan Finance Corporation
(continuing to use the name of “JBIC")

Establishment
O December 1950, as EXIM (Export-Import Bank of Japan)
O  Transformed into current IJBIC as of October 2008

Profile
Policy-based financial institution
Wholly owned by the Japanese Government

Network of 19 overseas offices to cover operations with
more than 80 Countries

Capital Stock: JPY 1,055.5 bil. *

Qutstanding loan and other financing: JPY 8,818.0 bil. *
Outstanding guarantees: JPY 1,977.0 bil.*

* As of March 31, 2010

o m {f o JER o e )
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@ oOutlines of Organizational Restructuring )

JBic &
October 2008
Japan Finance Corporation (JFC)
(Notes1,2)
5‘ = (International Finance)
October 1999
%7 A =2 > JBIC
0 e
53
=78
Ly -
= o
E g e ——
= < National Life Finance
Y e v IFOs —
(Domestic Finance) = " Aoiattire Forstyand
\ ) s Fisheries Finance Corporation
=== ————
2 7 \ Japan Finance Corporation for
f Small and Medium Enterprise
| ke ol i i Sl
- R PPPTTYY PPN Siad OECOs
i g (Crisis Response)
23
ES a \_____/ (Nate 1) Estatlished based o the “Japan Finance Corperation® Act”
\ 'E m (rote 2) Okinawa Devalopmant Finance Corparaticn willbe margad intc JFC in FY2012cr later,
| %'8
I FOs: Internaticnal Finandial Cpzraticas 3
i =y 3 lot'.:as? ;:::sass I:t:ra:::‘w'm\'.l (g:ierrai:i“&-:o:éntie\s Japan International CDODEI'AHOII Agem:y (NGW JICA)
=
LEN
{ = { Technical Assistance I
o
R L ODA Loan |
! 3
l Grant Assistance (Hote 3} I
[Nota 3} This sddudes grant assistancs which the Ministry of Foraign Affairs will continue to 12
directly implamant for th nzcessity of diplomatic pelicy.
@ Overseas Network of JBIC JFQ
JBIC =

Parl: sFrankfut /i ~ G
/ y Y Beljing ./ .
Jog o % Tokyo Washington, D.C.+' P Yol
NewDept oo (
Hanoi J1979 Kon9

| Bangkot " ¢Manila
J )

|
Mexico City o'

J % v b
/ ’ *Singapore
{ Jakartaw U

Rio do \'!a_}rﬂro

;ydnay Buenos Alm' 7/

]
)

Japan: Tokyo (HQ) and Osaka, Overseas: 19 offices




@ JBIC's Mission FC

JBIC

1) Promoting overseas development and acquisition of strategically important
natural resources

2) Maintaining and improve the international competitiveness of Japanese
industries

3) Promoting the overseas business for preserving the global environment, such
as preventing global warming

4) Responding to disruptions in financial order in the international economy

1. Export Loans
- financing for the exports of Japanese plants, equipment and technologies to developing countries

2. Import Loans
- financing for the imports of oil, LNG , iron ore and other strategically important materials to Japan
3. Overseas Investment Loans
- financing for overseas investment projects undertaken by Japanese companies for manufacturing,
resource development, and other business ventures
4. Untied Loans
- financing for supporting improvements in the overseas business environment to facilitate Japanese
trade, investments and other overseas business activities. Untied loans also support projects
undertaken by foreign governments and government. The loans do not require procurement of
materials and equipment from Japan (“Untied”) but projects to be financed should be served as
“Japan Interests”
5. Equity participation
- equity investment in overseas joint ventures involving Japanese companies, or funds in which
Japanese companies participate

14

Track Record by Region (annual commitments of loans
and equity participations)

JBIC

billion JPY
3,000 2,657
Lo
2,500 2,170
I P
2,000 [ 0O Others
0 Americas
1,500 O Africa
1,157
1,067 1,049 S
/ Ziaig oo — 0 Asia and
1,000 Pacific
" 0O Middle East
I H Russia and
500 / Europe
0

2005 2006 2007 2008 2009
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@ Track Record by Region (annual lending amount) @

billion JPY
3,000
2,627
2,500
2,000 1,815 [ Others
O Americas
0 Africa
1500 O Asia and Pacific
1,059 +.002 0O Middle East
1.000 / 851 = M Russia and Europe
500 q
0
2005 2006 2007 2008 2009
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Track Record by Region (outstandings of loans and
o equity participations) @

Asia and
Pacific
41%

A @
mericas Asia and Pacific
3 30%

Middle East

Total JPY 7,911 billion Total JPY 8,818 billion
(Central Asia JPY 260 billion) (Central Asia JPY 162 billion)

17




Head Office
1-4-1, Ohtemachi, Chiyoda-ku, Tokyo 100-8144, JAPAN

Europe, Middle East and Africa Finance Department, Division 1
Mr. Seigo BABA, Division Chief s-baba@jbic.go.jp
Mr. Manabu KATO, Deputy Division Chief m-kato@jbic.go.jp
Phone: +81-3-5218-3452, Fax: +81-3-5218-3964

Representative Office in Moscow

Mr. Hiroshi IWAO, Chief Representative h-iwao@jbic.go.jp
Mr. Koshiro MIYAKE, Representative k-miyake@jbic.go.jp
Phone:+7-495-258-1832, Fax: +7-495-258-1858
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+ Name: Nippon Export and Investment Insurance(NEXI) (

+ Status: Incorporated Administrative Agency. Established in accordance iﬁjt'h' ‘
“Trade and Investment Insurance Act” '
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Export credit / financial support by NEXI

> What do you expect from Japanese companies? R

> |n case that host country needs equipments of “cutting-edge” technologies of
Japan, the equipmentwould be exported from Japan, to which NEXI could provide
cover by way of “export insurance”

<OECD rule>
- maximum repayment terms: 18yrs (12yrs for other PP projects)
- interest rate; base rate plus 100-120bp responding to repayment terms
- up to 30% of local costcovered/ down payment of 156% required.

» In case that host country needs fund, the Japanese company could provide loan,
equity investment or other type of financial measure, to which NEXI could provide
cover by way of “investment insurance” or “ untied loan insurance”.

- supportin an “ordermade” and flexible manner.
- involvement of Japanese company etc. crucial for this support
.- competitive loan; interest rate

“political risk” and “commercial risk” would be covered by export ¢
credit as follows. syl

G GRD
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1) Export insurance 2) Buyer’s credit insurance
- export, providing technical - bank-loan to importers covered.
cooperation(construction) etc w
O D
NEXI

Inability to Repay

Inability to'E xport

Loan

| =z o s
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| Japanese v | Foreign

| Exporter x<:::"f;}l;:::] Importer |
e i Inability to Collect GRS
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Process of export and NEXI's product

1) Export insurance

e D

i 2) buyer’s credit insurance
;

NEXI

Sign of export
3 contract/order

Export
[construction

Start of
operation
/repayment

Completion of ‘

repayment
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' 3) Export bond insurance |

v

3) Export bond insurance |

3) Export bond insurance

(bid bond) | (Performance bond) j (performance bond)
QO ! QO a !
| NEXI ‘ : | NEXI l ‘ Sg? ,
; , l :

QONEXI 4

Investment/Un-tied loan cover of NEXI

3) Overseas Investment

Insurance
NEXI
Investment
kL | Foreign
—] CCIP2NY
Inability to Remit §
Dividend
Discontinuation
of Business
~ activity

4) Overseas Untied Loan

Insurance
- “Japan Interest” required.

O

NEXI
@ Loan/Purchase of Bond i
| Japanese | — Forsian

| Company, Company. |

xq::.i:f’_‘t?:‘:l
nability to Repay %
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