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(4O National Life Finance
m )
X Corporation
S =}
g Agriculture, Forestry and
2 Fisheries Finance Corporation
Japan Finance Corporation for
e Small and Medium Enterprise
o (Crisis Response)
o o P
Q 2 (Note 1) Established based on the “Japan Finance Corporation* Law"
.g g (Note 2) Okinawa Development Finance Corporation will be merged into JFC* in FY2012 or later.
@ P : =
5 r“," Japan International Cooperation Agency (New JlCA)l
=L |
GrE  — 1FOs: Intemational Financial Operations ! .
= g | OECOs: Overseas Economic Cooperation Operations
= |
S20! Technical Assistance
= R N R R RS R AR B
n01 ] ODA Loan
(@} | T
/ Grant Assistance (Hote 3)
(Note 3) This excludes grant assistance which the Ministry of Foreign Affairs will continue to
directly implement for the necessity of diplomatic policy. 2




@ Export Loan

>

®

JBIC has a track record of providing long-term financing for export to Turkmenistan by
Japanese companies of plants, including chemical plant, cotton textile plant, construction
machine and compressor.

JBIC Export Loans are provided in compliance with OECD guidelines for officially
supported export credits and co-financed with commercial bank loans provided under the
export insurance cover from Nippon Export and Investment Insurance (NEXI).

Export Loans can take the form of
(1)buyer's credits (B/C) extended to importers in Turkmenistan

(2)bank-to-bank loans (B/L) extended to financial institutions in Turkmenistan

Guarantef./

Loans (B/L)

Japanese
Exporter

Export of plants, etc.

Importer

@ JBIC Loan to Turkmenistan

@

JBIC
= Borrower/ F—
Project Loan Amount Signing Date
Guarantee
State Bank for Foreign Economic Affalrs of
Oll Refinery 13,623 million yen Turkmenistan October, 1996

(JBIC Portion:8,174 million yen)

(Guaranteed by Government of Turkmenistan)

Cotton Textile Plant

16,279 million yen
(JBIC Portion:9,768 million yen)

State Bank for Foreign Economic Affairs of
Turkmenistan
(Guaranteed by Govemment of Turkmenistan)

December, 1997

Polypropylene Plant

47,600 million yen
(JBIC Portion:28,560 million yen)

State Bank for Foreign Economic Affairs of
Turkmenistan

(Guaranteed by Govemment of Turkmenistan)

September, 1998

Export of Construction
Machinery

1,341 million yen
(JBIC Portion:805 million yen)

Japanese Exporter
(Suppliers Credit)

September, 1996

Export of Construction
Machinery

784 million yen
(JBIC Portion:470 million yen)

Japanese Exporter
(Suppliers Credit)

October, 2001

Export of Construction
Machinery

816 million yen
(JBIC Portion:490 million yen)

Japanese Exporter
(Suppliers Credit)

October, 2001

Total Amount

80,444million yen
(JBIC Portion: 48,266 million yen)
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BASES FOR ATTRACTION OF FOREIGN
INVESTMENTS INTO OIL AND GAS SECTOR OF
TURKMENISTAN

The principles, successfully realized
by the President of Turkmenistan, a
policy of a policy of peace, friendship
and good neighborly relations;

Equal in rights and mutually
advantageous interstate relations;

Political and economic stability of the
country;

Tax, customs, visa, insurance and
other benefits, which creates
favorable conditions for long-term
investment capital and to expand
partnerships with country;

LAW OF TURKMENISTAN
“ON HYDROCARBON RESOURCES”

» Creating a favorable investment climate to attract foreign investors

> Regulations on economic activities in Turkmenistan in accordance
with international standards, a positive international experience, the
law serves as an assurance and a powerful regulatory tool to attract to
the country of large foreign capital and , respectively, creates the
preconditions for the effective exploitation of the enormous resources
of the country, the successful promotion of socio-economic reforms,
which are based on the constancy of social protection of citizens of
Turkmenistan.

» Contractors and Subcontractors are exempted from customs
duties and fees that are established by legislation of Turkmenistan.

[




ENERGY,OIL AND GAS SECTOR -MAIN FACTOR OF
STEADY ECONOMIC DEVELOPMENT

« Turkmenistan for its energy resource reserves is among the four world's
energy powers. Our country has launched an unprecedented in its scope
and significance measures for technical upgrading and modernization of
oil and gas companies, the implementation of large investment projects,
construction of industrial facilities using international best practice and
achievements of scientific and technological progress

+ According to the “Development program of oil and gas industry of
Turkmenistan till year 2030” the annual production of gas is planning to
reach up to 250 bin. cub.m. and production of oil up to 110 min. tonn.

> Results of the audit of natural gas
resources of only two fields - South
Yoloten-Osman and Yashlar conducted
by reputable international accounting
firm from Great Britain «Gaffhey, Cline
and Associates»

» In accordance with the international
system of evaluation and classification of
reserves, their volume ranged from 4 to
14 trillion cubic meters. meters of gas,
which puts them in fifth or even fourth
place in the world. Results in our country
over 150 deposits, both on land and on
the Caspian shelf, which require more of
their development and entry into force.




COMPLEX TECHNOLOGICAL UPDATING OF
STRATEGIC INDUSTRIES

% Implemented dozens of projects in the field of prospecting and
exploration for hydrocarbons, as well as the accelerated industrial
development of oil and gas resources, both on land and in the Turkmen
sector of the Caspian Sea.

< Much attention is paid to improving operational efficiencies, producing
fields and further development of processing Industry, high-quality
products enjoyed by the growing demand on the world market.

% Defined the role to a mutually beneficial international cooperation with
states and companies around the world, attracting investment for mutual
benefit.

DELIVERING HYDROCARBON
RESOURCES TO WORLD MARKETS
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UN CONVENTION "ON GUARANTEES OF THE SAFETY
OF INTERNATIONAL PIPELINES”

» At the 63rd session of UN General Assembly
Turkmenistan has taken the initiative on the
adoption of a special UN Convention

"On guarantees of the safety of international
pipelines”. This document may be the guarantor
of political and legal construction

of transcontinental gas arteries, safe and
unimpeded transit of raw materials through main
interstate pipelines.

» Turkmenistan quite clearly demonstrates its
commitment to expand international economic |
cooperation for mutual benefit with all interested |
partners.

COOPERATION BETWEEN
TURKMENISTAN AND JAPAN

» Companies «JGO» and «ltochi Corporationy also participated in the international tender for the
alkylation of butane-butylene hydrocarbons and the construction of vacuum apparatus, which summarizes
the purpose of determining the winner.

» «JGC» and «ltochi Corporation» to prepare and submit to the Turkmen side Feasibility study on
in-depth processing of heavy residual oil in the Turkmenbashi oil refineries.

» Qurrently, SC"Turkmenhimiya" talks with the following Japanese companies with a view to signingthe relevant
documents:

-Contract with a consortium of companies «Kawasaki Plant systems., Ltd.» And "Sojitz Corporation” on the construction
project under EPCammonia production plant with capacity of 400 thousand tons per year and urea capacity of 640
thousand tons per year in the town of Mary;

-Framework agreement with a consortium of companies «Asahi Kasei Chemicals corporation» and "Sojitz Corporation”
on the construction project in Turkmenistan under EP plant producing caustic soda production capacity of 15 thousand
tons per year of chlorine capacity of 3.5 thousand tons per year, and hydrochloric acid capacity 30 thousand tons per
year;

- Framework Agreement on the construction of the second stage Tedjen carbamide plant with a consortium of
companies «Mitsubishi Heavy Industries» and "Mitsubishi Corporation".
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" Functioning pipeline routes
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sReconstruction of airport in Ashgabat city
sConstruction of new alrport in Turkmenbashi ity
sReconstruction of sea port and construction of modern
marina passenger terminal in Turkmenbashi city

“on creation of the National Tourist Zone Avaza™

sPermission of free transactions of sowsed nrofits;

sSimnlification of visa resime for tourists and the foreion epecializtz and
worlers who will work in the natiopal tourist zone:

sImplemented State replsteatfon of juridical partes and investment orojects;
sProvided extensive henefits an property tas, ineesme (ax and ¥VaT ;

sFree of charee rent lands,




Foreign trade turnover of Turkmenistan
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